January 6, 2010

TO: Local 563 Members

RE: Long Term Disability Payroll Deductions
With the new year American Airlines payroll department entered wrong data for the LTD payroll deduction premiums. I was advised today this issue will be resolved by Mid February. In most cases Members were under charged.
For reference purposes:
Aircraft Mechanic 15 years of service under age 50 your premium should be 28.63 per pay period

Aircraft Mechanic 15 years of service over age 50 you premium should be 19.81 per pay period.

Note: Crew Chiefs/ TCC Crew Chiefs/ Inspectors rates will be slightly higher.

LTD premiums are based on your average monthly income. Below is the formula used to determine premium rates.

Under age 50       $0.56/$100 Covered Payroll for first $1,250 of Covered Payroll $1.16 /$100 Covered Payroll
Age 50 with fifteen years of service     $0.28/$100 Covered Payroll for first $1,250 of Covered Payroll $0.59 /$100 Covered Payroll

Steve Gilboy
